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SUBORDINATION AGREEMENT 

Principal:__________________________ 

 

Loan Date: ________________________ 

 

Maturity Date: _____________________ 

 

Loan No: __________________________ 

 

Collateral: ___________________________________________________ 

 

Account Number: _____________________________________________ 

 

Officer Name: ________________________________________________ 

 

Officer Initials: _______________________________________________ 

References in the shaded area are for Lender’s use only and do not limit the applicability of this 

document to any particular loan or item. 

 

Borrower: 

ABC CORP 

Lender: 

XXXXXXXXX Bankers Group, Inc. 

 

Address: ____________________________________________________________________________ 

Creditor: 

Creditor Name 

Address: 

____________________________________________________________________________________ 

 

THIS SUBORDINATION AGREEMENT dated 

is made and executed among ABC Corporation, 123 Main Street, Anywhere, IN 12345 

("Borrower"); ("Creditor"); and XXXXXXXXX Bankers Group, Inc.; 9000 Keystone Crossing; 

Suite 630; Indianapolis, IN 46240 ("Lender"). 

 

CURRENT INDEBTEDNESS OWING TO CREDITOR. As of the date of this Agreement, Borrower is 

indebted to Creditor in the aggregate amount of $ ____________________. This amount is the total 

indebtedness of every kind from Borrower to Creditor.  

 

REQUESTED FINANCIAL ACCOMMODATIONS. Borrower and Creditor each want Lender to 

provide financial accommodations to Borrower in the form of (A) new credit or loan advances, (B) an 

extension of time to pay or other compromises regarding all or part of Borrower's present indebtedness to 

Lender, or (C) other benefits to Borrower. Borrower and Creditor each represent and acknowledge to 

Lender that Creditor will benefit as a result of these financial accommodations from Lender to Borrower, 

and Creditor acknowledges receipt of valuable consideration for entering into this Agreement.  

 

Based on the representations and acknowledgments contained in this Agreement, Borrower and 

Creditor agree with Lender as follows: 

 

SUBORDINATED INDEBTEDNESS. The words "Subordinated Indebtedness" as used in this 

Agreement mean all present and future indebtedness, obligations, liabilities, claims, rights, and demands of 

any kind which may be now or hereafter owing from Borrower to Creditor. 

 

The term "Sub-ordinated Indebtedness" is used in its broadest sense and includes without limitation all 

principal, all interest, all costs, attorneys' fees, all sums paid for the purpose of protecting the rights of a 



holder of security, all contingent obligations of Borrower (such as a guaranty), and all other obligations, 

secured or unsecured, of any nature whatsoever. 

 

SUPERIOR INDEBTEDNESS. The words "Superior Indebtedness" as used in this Agreement mean and 

include all present and future indebtedness, obligations, liabilities, claims, rights, and demands of any kind 

which may be now or hereafter owing from Borrower to Lender. The term "Superior Indebtedness" is 

used in its broadest sense and includes without limitation all principal, all interest, all costs, attorneys' fees, 

all sums paid forthe purpose of protecting Lender's rights in security (such as paying for insurance on 

collateral if the owner fails to do so), all contingent obligations of Borrower (such as a guaranty), all 

obligations arising by reason of Borrower's accounts with Lender (such as an overdraft an a checking 

account), and all other obligations of Borrower to Lender, secured or unsecured, of any nature whatsoever. 

 

SUBORDINATION. All Subordinated Indebtedness of Borrower to Creditor is and shall be subordinated 

in all respects to all Superior Indebtedness of Borrower to Lender. 

 

PAYMENTS TO CREDITOR. Borrower will not make and Creditor will not accept, at any time while 

any Superior Indebtedness is owing to Lender, (A) any payment upon any Subordinated Indebtedness, (B) 

any advance, transfer, or assignment of assets to Creditor in any form whatsoever that would reduce at any 

time or in any way the amount of Subordinated Indebtedness, or (C) any transfer of any assets as security 

for the Subordinated Indebtedness, except upon Lender's prior written consent. In the event of any 

distribution, division, or application, whether partial or complete, voluntary or involuntary, by operation of 

law or otherwise, of all or any part of Borrower's assets, or the proceeds of Borrower's assets, in whatever 

form, to creditors of Borrower or upon any indebtedness of Borrower, whether by reason of the liquidation, 

dissolution or other winding-up of Borrower, or by reason of any execution sale, receivership, insolvency, 

or bankruptcy proceeding, assignment for the benefit of creditors, proceedings for reorganization, or 

readjustment of Borrower or Borrower's properties, then and in such event, (A) the Superior Indebtedness 

shall be paid in full before any payment is made upon the Subordinated Indebtedness, and (B) all payments 

and distributions, of any kind or character and whether in cash, property, or securities, which shall be 

payable or deliverable upon or in respect of the Subordinated Indebtedness shall be paid or delivered 

directly to Lender for application in payment of the amounts then due on the Superior Indebtedness until 

the Superior Indebtedness shall have been paid in full. In order that Lender may establish its right to prove 

claims and recover for its own account dividends based on the Subordinated Indebtedness, Creditor does 

hereby assign all its right, title, and interest in such claims to Lender. Creditor further agrees to supply such 

information and evidence, provide access to and copies of such of Creditor's records as may pertain to the 

Subordinated Indebtedness, and execute such instruments as may be required by Lender to enable Lender 

to enforce all such claims and collect all dividends, payments, or other disbursements which may be made 

on account of the Subordinated Indebtedness. For such purposes, Creditor hereby irrevocably authorizes 

Lender in its discretion to make and present for or on behalf of Creditor such proofs of claims on account 

of the Subordinated Indebtedness as Lender may deem expedient and proper and to vote such claims in any 

such proceeding and to receive and collect any and all dividends, payments, or other disbursements made 

thereon in whatever form the same may be paid or issued and to apply the same on account of the Superior 

Indebtedness. Should any payment, distribution, security, or proceeds thereof be received by Creditor at 

any time on the Subordinated Indebtedness contrary to the terms of this Agreement, Creditor immediately 

will deliver the same to Lender in precisely the form received (except for the endorsement or assignment of 

Creditor it necessary), for application on or to secure the Superior Indebtedness, whether it is due or not 

due, and until so delivered the same shall be held in trust by Creditor as property of Lender. In the event 

Creditor fails to make any such endorsement or assignment, Lender, or any of its officers on behalf of 

Lender, is hereby irrevocably authorized by Creditor to make the same. 

 

CREDITOR'S NOTES. Creditor agrees to deliver to Lender, at Lender's request, all notes of Borrower to 

Creditor, or other evidence of the Subordinated Indebtedness, now held or hereafter acquired by Creditor, 

while this Agreement remains in effect. At Lender's request, Borrower also will execute and deliver to 

Creditor a promissory note evidencing any book account or claim now or hereafter owed by Borrower to 

Creditor, which note also shall be delivered by Creditor to Lender. Creditor agrees not to sell, assign, 

pledge or otherwise transfer any of such notes except subject to all the terms and conditions of this 

Agreement. 



 


